
Page 1 of 2 
 

 

 

 

  
0BQuebec Increases Penalties on 
Aggressive Tax Planning 
November 14, 2017 
No. 2017-55 

Quebec has announced new punitive measures to counter aggressive tax planning. 
Specifically, Quebec says it will raise the existing penalty for a General Anti-Avoidance 
Rule (GAAR) assessment to 50% (from 25%), effective as of November 10, 2017 under 
certain circumstances. Quebec also announced that it will suspend the start of the normal 
reassessment period in certain situations related to GAAR and said it is making changes to 
its “tax informant reward” program.  

Quebec made this announcement on the same day as it also released an economic action 
plan that contains other measures related to GAAR, including a restriction that taxpayers 
who have been subject to GAAR will not be able to enter into contracts with the Quebec 
government. Further, Quebec’s action plan specifies technical changes to its “tax informant 
reward program” that rewards individuals who provide information about certain 
transactions that leads to the recovery of a substantial amount of taxes. 

Background 
Quebec introduced aggressive tax planning rules in 2009 that include mandatory 
disclosure of certain transactions and substantial penalties for failure to do so. The 
measures also extend the normal reassessment period to apply the province’s GAAR 
and impose penalties on additional tax assessed under that rule. 

These measures apply to all taxpayers liable to tax in Quebec, including corporations, 
partners of partnerships with establishments in Quebec and individuals resident in 
Quebec. 
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Penalties when GAAR applies 

Quebec’s announcement states that, where Revenu Quebec successfully applies GAAR to 
a taxpayer’s transaction, that taxpayer will now be liable for a penalty of 50% of the 
additional tax assessed (increased from 25%).  

In addition, where a promoter was involved in the transaction, that promoter is also now 
liable for a penalty of 100% of the remuneration it receives for transactions assessed under 
GAAR (increased from 12.5%). 

While these measures are effective November 10, 2017, they will not apply to a transaction 
that is part of a series of transactions that began before November 10, 2017 and is 
completed before February 1, 2018. 

Suspension of normal reassessment period 

The announcement also suspends the limitation period for Revenu Quebec to issue certain 
reassessments to a taxpayer. Specifically, the reassessment limitation period will be 
suspended where the taxpayer is the subject of a formal demand concerning unnamed 
persons and the assessment is GAAR-based. The reassessment limitation period will be 
suspended starting on the day the Court of Quebec authorizes a formal demand. This 
measure will apply where an application for authorization was made to the Court of Quebec 
after November 10, 2017.  

We can help 

Your KPMG adviser can help you determine the effects of these new measures on your 
business or personal transactions and what steps you may need to take. For details, 
contact your KPMG adviser. 
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