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Changing market conditions 
and uncertainties impact 
financial reports 

 

 

 

 

 

 

 

 

 

 

 

 

 

ASIC has released its areas of focus for 30 June 2022 reporting. The areas are 
largely consistent with those communicated for 31 December 2021. All preparers 
(listed and unlisted) should ensure all relevant aspects are addressed. 

Uncertainties and changing market conditions 
In ASIC’s media release, Sean Hughes, ASIC Commissioner, noted: “Many 
companies are facing changing market conditions and uncertainties. Directors and 
preparers should assess the impact on current and future performance, asset 
values and provisions. They should also ensure that increasing demands for better 
information for investors on uncertainties, key assumptions, business strategies 
and risks are met as required under the existing reporting regime for both annual 
and half-year reports.” 

ASIC included a non-exhaustive list of factors to be considered in the 
circumstances of individual entities:
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Directors responsible for 
documenting and disclosing 
assumptions and rationale 
underlying their judgements 

 

ASIC urges greater focus on 
material business risk 
disclosures in OFR 

Uncertainties and market conditions may change from period to period and may 
lead to a wide range of valid judgements on asset values and other accounting 
estimates. Directors should ensure that the circumstances in which judgements 
and forward looking information have been made, and the underlying 
assumptions and rationale for those judgements, are properly considered, 
documented and appropriately disclosed due to their value and importance to 
investors.  

ASIC has also highlighted the importance of the Operating and Financial Review 
(OFR) in complementing the financial report to tell users how the entity’s 
business has been impacted by both COVID-19 and non-COVID-19 factors. The 
OFR should explain the underlying drivers of the results and financial position, as 
well as the material business risks that may affect achievement of the entity’s 
strategies and future prospects. 
ASIC’s Frequently asked questions (FAQs) on the impact of COVID-19 on financial 
reports and audits provide further guidance on considering the evolving impacts 
of COVID-19.  While these FAQs originated with the impact of COVID-19, the 
considerations and guidance are equally relevant to the ongoing current 
uncertainties and changing market conditions being experienced. 

 

 

Insufficient attention to 
asset values and disclosures 
of business risks in the OFR 
continue to be of most note 

 

Surveillance results from review of financial reports 
ASIC’s review of 31 December 2021 financial reports is still underway.  Of the 
completed reviews thus far, ASIC has advised that the main inquiries continue to 
focus on impairment and expected credit losses.  Significantly, the quality of 
disclosures of uncertainties and entity specific business risks in the OFR are also 
identified as concerns.  All of these are consistent with the key focus areas 
released for 30 June 2022 financial reports as well as the surveillance results from 
review of 30 June 2021 financial reports.  

 

  
 
 
 
 
 

  

https://asic.gov.au/regulatory-resources/financial-reporting-and-audit/covid-19-implications-for-financial-reporting-and-audit-frequently-asked-questions-faqs/
https://asic.gov.au/regulatory-resources/financial-reporting-and-audit/covid-19-implications-for-financial-reporting-and-audit-frequently-asked-questions-faqs/
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Disclosures to be useful 
and meaningful 

 
 
 
 
 
 
 
 
 

Disclose changes in key 
assumptions and 
sensitivities from period to 
period 

 

Quality of disclosures remains crucial  
ASIC continues to emphasise how critical the quality of financial reports and 
related disclosures are for keeping investors informed. Given the ongoing and 
evolving uncertainties in businesses’ operating environment, these disclosures 
have heightened significance for users.  

For a June year end, companies must ensure that investors and markets are 
properly informed through financial reports about underlying drivers of results, key 
assumptions, strategies, future prospects and business risks. ASIC continues to 
highlight the important role the OFR plays in providing this information to users of 
financial reports. However, working out what disclosures to make will require 
careful deliberation of: 

• Too much disclosure (material information being obscured) versus too little 
disclosure. 

• Entity-specific circumstances versus generic statements. 
• Articulating the uncertainties, key assumptions and sensitivities that impact 

on asset values and estimates in a meaningful and understandable manner, 
including how these may change from period to period. 

• Providing explanation where uncertainties have narrowed since the last 
financial report. 

• The consistency and complementary nature of disclosures included in the 
OFR with those in the financial report. 

Half-years 

Entities preparing half-year reports will equally face the disclosure challenges.  
Half-year financial reports are required to include an explanation of events and 
transactions that are significant to an understanding of the changes in financial 
position and performance of the entity since the end of the last annual reporting 
period.  

The continuing impacts of change and uncertainties will likely require more 
disclosures in the half-year financial reports to adequately communicate 
significant developments and changes in circumstances since 31 December 
2021. 

 “Many entities are facing uncertainties about future economic and market 
conditions and the impact on their businesses.  These uncertainties place 
increased pressure on many judgements, estimates and assessments made 
for financial reporting purposes.   

We agree with the importance of documenting the process and results of 
consideration by those charged with governance of key judgements on 
estimates and forward looking information.   

Disclosures in the financial report about uncertainties, key assumptions and 
sensitivity analysis will continue to be important to investors.   

We encourage directors to take the time to critically consider the 
uncertainties they may face and how these have been reflected in the 
financial report.” 

Michael Voogt 
Director  
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Listed entities are 
encouraged to use TCFD 
recommendations as 
primary framework for 
climate change-related 
disclosures 

 

 

Climate change-related disclosures 
Climate change risk could have a material impact on the future prospects of 
entities, and the engagement of regulators and standard-setters, both 
internationally and in Australia, has reinforced the imperative for organisations to 
consider what information to include in financial reports and the basis of this 
information.  For further details on developments relating to sustainability and 
climate change-related disclosures, refer to 22RU-03 Climate reporting in the 
annual report and our Sustainability and Climate Change Financial reporting 
resource centre. 

ASIC is encouraging listed Australian entities to use the recommendations of the 
Taskforce for Climate-related Financial Disclosures (TCFD) as the primary 
framework for voluntary climate change-related disclosures. 

Directors should continue to assess and disclose business risks, including climate 
change-related risks, as part of the OFR. Those businesses using the TCFD may 
consider whether to disclose this information as part of the OFR. This position is 
unchanged from its guidance in RG 247 Effective disclosure in an operating and 
financial review.  

 

 

Focus areas centre on 
uncertainties and changing 
market conditions, 
including both COVID-19 
and non-COVID-19 impacts 

 

 

Focus areas for 30 June 2022 
The areas of focus identified by ASIC are broad, with the five major themes being: 

• Asset values 
• Provisions 
• Solvency and going concern assessments 
• Events occurring after the reporting date 
• Disclosures (in the financial report and the OFR)   

Further details are outlined in the Appendix – ASIC focus areas: Guide for 
directors and preparers. 

Other matters 

Other matters highlighted by ASIC include: 

• Off-balance sheet exposures (for example, has there been a change in 
circumstances such that an investment that was previously off-balance sheet 
is now controlled?). 

• Bed licences for aged care providers (i.e. consider the impact of the 
Government announcement in May 2021 that licences will be discontinued on 
1 July 2024 and subsequent information from the Department of Health). 

• Disclosure of material penalties for non-compliance with sanctions imposed in 
Australia or elsewhere in relation to Russia. 

 

https://home.kpmg/au/en/home/insights/2022/01/22ru-03-climate-reporting-in-annual-reports.html
https://home.kpmg/au/en/home/insights/2022/01/22ru-03-climate-reporting-in-annual-reports.html
https://home.kpmg/au/en/home/topics/financial-reporting/sustainability-climate-change.html
https://home.kpmg/au/en/home/topics/financial-reporting/sustainability-climate-change.html
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Directors primarily 
responsible for quality of 
financial report and should 
be provided sufficient time 
to consider all financial 
reporting issues 

 

 

 

 

 

 

 

 

 

 

 

 

Reporting 
Processes 

ASIC continues to highlight the importance of applying appropriate experience 
and expertise in the reporting and processes, particularly in more difficult and 
complex areas, such as asset values and other estimates. Directors need to make 
appropriate enquiries of management to ensure that key processes and internal 
controls have operated effectively during periods of remote work. 

Given the level of uncertainty and evolving circumstances, the basis of any 
judgements should be documented on a timely basis, and directors should ensure 
sufficient time to consider reporting issues and to challenge assumptions, 
estimates and assessments. 

Deadlines  

Currently, no deadline extension on the lodgement of financial reports has been 
granted for listed entities. A deadline extension for unlisted entities is under 
consideration by ASIC and will continued to be monitored.  We will communicate 
further ASIC announcements, if any. 

 



Guide for directors and preparers

June 2022



Asset values Provisions

Events occurring after 
the reporting date

Solvency and going 
concern assessments

Disclosures
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Asset values I Impairment of non-financial assets 

ASIC guidance

Directors should carefully consider the need to 
impair goodwill and other intangible assets 
tested for impairment annually in the current 
environment. It is important for directors to 
ensure:

– Key assumptions supporting the 
recoverable amount are appropriate.

– Consider the need to factor in modelling 
risk into the discount rate used in a 
discounted cash flow impairment model.

Directors should consider new or continuing 
indicators of impairment such as technological 
changes and innovation that would require 
impairment testing for other non-financial 
assets.

Directors should assess the impact of 
changing market conditions and uncertainties 
resulting from COVID-19, natural disasters and 
geopolitical events on asset values, including 
rising interest rates on future cash flows and 
on discount rates. 

Directors should also consider disclosure of 
estimation uncertainties, changing key 
assumptions, and sensitivity analysis or 
information on probability-weighted scenarios.

Relevant KPMG guidance Questions to consider

Are the assumptions used in the 
calculation of recoverable amounts 
realistic?  If there have been significant 
variances between prior period cash 
flow projections and actual results, have 
the cash flows or the alpha factor in the 
discount rate been adjusted to reflect 
this risk? 

Have we considered the impact of rising 
interest and discount rates on estimating 
future cash flows and asset valuations?

Have we considered whether 
technological advancement, government 
climate policies, legislative and 
regulatory changes might result in 
impairment being triggered?

Have we updated budgets and cash flow 
forecasts to reflect the continuing 
impacts of changing market conditions 
and uncertainties, including COVID-19, 
local and global issues? 

Have we considered the need to use a 
probability weighted cash flow 
approach 
to determining recoverable amounts?

Have we considered whether other 
readily available information exists that 
can be used to calculate recoverable 
amount using an alternate valuation 
method or technique which can serve 
as a point of comparison to the values 
derived in the primary valuation 
method selected?

If in the previous year recoverable 
amount was determined using a value in 
use (VIU) model, but is now being 
determined using a fair value less costs 
of disposal (FVLCD) technique, have we 
fully understood and documented the 
rationale for the change? 

Have we checked the mathematical 
accuracy of the model?

Uncertain times reporting guidance

Are assets being carried at an appropriate 
amount?

COVID-19 Financial reporting guidance

Carrying amount of non-financial assets

Other guidance

Example Public 2021-22 – Notes 22 & 
45(L),(S) 

Annual Disclosure Checklist (September 
2021) – Section 2.8

Insights into IFRS – Chapters: 

− 3.3 Intangible assets and goodwill

− 3.10 Impairment of non-financial assets

− 5.11 Extractive activities.

Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

Disclosures

https://home.kpmg/xx/en/home/insights/2022/03/financial-reporting-uncertain-times-resource-centre.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/carrying-amount-of-non-financial-assets.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Asset values I Impairment of non-financial assets 

Questions to consider (Continued)

If recoverable amount is determined 
using VIU, have we ensured the cash 
flows do not include those from
strategic initiatives? 

Have we considered and reflected 
any increased volatility and uncertainty 
in impairment model? 

Have we considered the need to 
update impairment models for events 
which occur post reporting date?

If recoverable amount is determined 
using FVLCD, are there quoted prices 
or other observable market information 
that can be used to determine FVLCD? 
If there is no observable market 
information to determine FVLCD, 
and a discounted cash flow or earnings 
multiple technique is used, are the 
inputs reliable?

Have we identified our CGUs 
appropriately?  Are any CGUs greater 
than an operating segment where 
material goodwill exists? 

Does the allocation of goodwill to CGUs 
reflect the level at which goodwill is 
monitored for internal purposes?

Have all corporate costs been allocated to 
CGUs on an appropriate basis?

Have corporate assets been allocated to 
CGUs where the allocation can be done 
on a reasonable and consistent basis?

Have we disclosed the assumptions that 
have a significant risk of resulting in a 
material impairment adjustment in the 
next 12 months?

Have we considered our continuous 
disclosure obligations if we suspect an 
impairment (See also ASX Listing Rules –
Guidance Note 8 Continuous Disclosure)?

Have we disclosed any estimation 
uncertainties, changing key assumptions, 
and sensitivity analysis or information on 
probability-weighted scenarios?

If we have a CGU which includes goodwill 
or intangible assets with an indefinite 
useful life and a reasonably possible 
change in the key assumptions would 
result in an impairment have we fully 
disclosed the amount by which the 
assumptions must change to result 
in an impairment? 

Where market capitalisation is less than 
our net asset position, have we fully 
documented the methodology used to 
determine recoverable amount, including 
how we have satisfied ourselves 
regarding the reliability of the assumptions 
used, including our understanding of the 
drivers of the difference?

Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

Disclosures
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Asset values I Values of property assets

ASIC guidance

Directors should ensure there is proper 
consideration of factors adversely affecting 
the fair values of commercial and residential 
property values, despite any absence of 
market transactions. These factors may 
include:

– Changes in office space requirements 
of tenants.

– Shifts to on-line shopping.

– Future economic or industry impacts 
on tenants.

– The financial condition of existing 
tenants.

– New or ongoing impacts of restructuring 
of agreements with tenants.

In applying the leases standard, both 
lessees and lessors should consider 
the accounting treatment of rent 
concessions and the impairment 
of lessee right-of-use assets.

Relevant KPMG guidance

Have we considered the factors that 
may adversely affect the fair values of 
commercial and residential properties 
such as expected changes in office 
work practices, and changes in 
consumer preferences?

Where there are no market 
transactions, have we considered the 
need for changes in valuation 
techniques? 

Have we updated valuation 
assumptions and inputs for continuing 
changes in the market conditions? 

Questions to consider

Have we made all the required 
disclosures under AASB 13 Fair Value 
Measurement in our year-end financial 
report? 

Have we considered the impact of rent 
concessions in accounting for lease 
contracts as lessees and lessors?

Uncertain times reporting guidance

Have expectations around lease renewal 
changed?

COVID-19 Financial reporting guidance

Business disruptions

Leases – Rent concessions

Other guidance

Example Public 2021-22 – Notes 23C

Annual Disclosure Checklist (September 2021) 
– Section 1.5

Insights into IFRS – Chapter 2.4 
Fair value measurement 

Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

Disclosures

https://home.kpmg/xx/en/home/insights/2020/03/covid-19-lease-contracts-09c.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/business-disruptions.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2020/06/leases-rent-concessions.pdf?
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Asset values I Expected credit losses on loans and receivables

ASIC guidance

Directors should consider whether key 
assumptions used in determining expected 
credit losses to ensure they are reasonable 
and supportable.

Directors should also consider short-term 
liquidity issues, as well as the financial 
condition and earning capacity of borrowers 
and debtors.  Directors should consider the 
need for more reliable and up-to-date 
information about the circumstances of 
borrowers and debtors.

Directors should consider the extent to 
which past history of credit loss remains 
relevant in assessing expected credit losses.

Directors should ensure disclosure of 
estimation uncertainties and key 
assumptions used in determining 
expected credit losses.

Relevant KPMG guidance

Have we reviewed the appropriateness 
of key assumptions and judgements in 
estimating expected credit losses 
(ECLs), and ensured that they are 
reasonable and supportable? 

Have we reviewed the models to 
ensure inputs used to develop the 
estimate appropriately reflect any 
changes in the circumstances since
the prior period?  Are our assumptions 
appropriate in determining whether 
or not there has been a significant 
increase in credit risk?

Have we considered the impact 
of short-term liquidity issues and 
financial condition and earning 
capacity of borrowers and debtors 
in the measurement of loans 
and receivables?  Do we need to 
seek more reliable and up-to-date 
information about their circumstances?

Questions to consider

Have we considered the need to 
update ECLs for events which occur 
post reporting date?

Have we disclosed estimates and 
judgements that form the basis of 
the measurement of ECLs? 

Have we considered the impact of 
geopolitical risks including the 
Ukraine/Russia conflict on receivables 
collectability?

Uncertain times reporting guidance

What are the key financial instruments 
impacts?

COVID-19 Financial reporting guidance

Financial instruments

20RU-014 COVID-19 – how expected is 
that ECL?

20RU-010 Supporting the flow of credit during 
COVID-19

Other guidance

Example Public 2021-22 – Notes 32C

Annual Disclosure Checklist (September 2021) 
– Section 2.5

Insights into IFRS – Chapters: 

− 7.7 Measurement of financial Instruments

− 7.8 Impairment of financial instruments

− 7.10 Presentation and disclosures Provisions Solvency and going 
concern assessments

Events occurring after the 
reporting date

Disclosures

https://home.kpmg/xx/en/home/insights/2022/03/financial-reporting-uncertain-times-resource-centre.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/financial-instruments.html
https://home.kpmg/au/en/home/insights/2020/06/20ru-014-covid-19-expected-credit-loss.html
https://home.kpmg/au/en/home/insights/2020/05/20ru-010-covid-19-flow-of-credit-financial-reporting-impacts.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Asset values I Values of other assets

ASIC guidance

Directors should consider the impact of 
uncertainties resulting from COVID-19, 
natural disasters and geopolitical events and 
other changing economic conditions on the 
following asset values: 

– Net realisable value of inventories, 
including whether all estimated costs of 
completion necessary to make the sale 
have been taken into account in 
determining net realisable value.

– Recoverability of deferred tax assets.

– Value of investments in unlisted entities

Relevant KPMG guidance

Have we considered whether all costs 
of completion necessary to make the 
sale have been included in determining 
net realisable value of inventories?

Have we considered the impact on the 
net realisable value of any obsolete or 
excess inventory?

Have we considered whether 
significant write-downs of inventory 
should be disclosed?

Have we reassessed the recoverability 
of deferred tax assets given changing 
economic conditions?

Are the forecasts used to assess the 
recoverability of deferred tax assets in-
line with forecasts used to determine 
the recoverable amount of intangible 
assets and other non-current assets?

Questions to consider

Where there are no market 
transactions, have we considered 
the need for changes in valuation 
techniques for investments in 
unlisted entities? 

Have we updated valuation 
assumptions and inputs for continuing 
changes in the market conditions for 
investments in unlisted entities? 

Have we made all the required 
disclosures under AASB 13 Fair 
Value Measurement for investments 
in unlisted entities? 

Uncertain times reporting guidance

What are the key financial instruments 
impacts?

Other guidance

Example Public 2021-22 – Note 17
and Note 14

Insights into IFRS – Chapters

− 3.8 Inventories

− 3.13 Income Taxes

Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

Disclosures

https://home.kpmg/xx/en/home/insights/2022/03/financial-reporting-uncertain-times-resource-centre.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
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Provisions I Onerous contracts, restructuring, make good provision, mine 
restoration and financial guarantees

ASIC guidance

Directors should consider need for 
recognition of provisions for onerous 
contracts, leased property make good, mine 
site restoration, restructuring plans and 
financial guarantees provided.

Directors should also assess how its current 
provisions may be affected by changing 
circumstances, uncertainties and risks such 
as rising interest rates on future cash flows 
and discount rates. 

Relevant KPMG guidance

Have we assessed the impact of rising 
interest rates on estimating future cash 
flows and on discount rates in valuing 
current provisions?

Have we considered if any contracts, in 
particular revenue contracts, have 
become onerous?

Have we considered recognising a 
provision for restructuring where there 
is a formal restructuring plan in place at 
the balance date which has raised a 
valid expectation in those affected that 
the entity will carry out the plan?

Questions to consider

Have financial guarantees issued been 
recognised appropriately and have we 
reassessed the measurement of the 
liability?

Have we assessed contractual 
obligations to perform make good in 
any lease contracts?

Have we considered all factors in 
estimating restoration provisions and 
have we reassessed the liability in a 
timely manner?

Uncertain times reporting guidance

Are all liabilities fully recorded and properly 
presented?

COVID-19 Financial reporting guidance

Business disruptions

Other guidance

Example Public 2021-22 – Notes 31

Annual Disclosure Checklist (September 
2021) – Section 2.10

Insights into IFRS – Chapter 3.12 Provisions, 
contingent assets and liabilities

Asset values Solvency and going concern 
assessments

Events occurring after the 
reporting date

Disclosures

https://home.kpmg/xx/en/home/insights/2022/03/financial-reporting-uncertain-times-resource-centre.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/business-disruptions.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Solvency and going concern assessments

ASIC guidance

Directors should ensure that assessments 
of solvency and going concern are based on:

– Conditions existing at the date of 
finalising the financial report for release, 
including the impact of all events that 
occurred up to that date.

– Expectations of future events.

Relevant KPMG guidance

Have we assessed if there is a need to 
prepare a detailed analysis to support 
the going concern assumption?

Where significant judgements were 
involved in concluding that the going 
concern assumption is appropriate, 
have we provided appropriate going 
concern disclosure in the financial 
report about the key assumptions 
supporting the going concern basis?

Questions to consider

Have we considered the impact on the 
going concern assumption of a 
significant deterioration that occurred 
since reporting date?

Uncertain times reporting guidance

Impact of external events on the going 
concern assessment and disclosures

How should companies assess external 
events after the reporting date?

COVID-19 Financial reporting guidance

Going concern

Other guidance

Example Public 2021-22 – Appendix IV

Annual Disclosure Checklist (September 
2021) – Section 1.1

Asset values Provisions Events occurring after the 
reporting date

Disclosures

https://home.kpmg/xx/en/home/insights/2020/03/covid-19-going-concern-3a.html
https://home.kpmg/xx/en/home/insights/2020/03/covid-19-period-end-8a.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/going-concern.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Events occurring after the reporting date

ASIC guidance

It is important that directors and 
management evaluate all events that occur 
after their reporting date and before 
authorising the financial report for issue and 
assess:

– Which of those events provide additional 
evidence of conditions that existed at the 
reporting date and for which financial 
statements need to be adjusted?  

– Which of those events relate to 
conditions that arose after the reporting 
date, and if material, require disclosure 
only?

Relevant KPMG guidance

Have we considered all events that 
occur after the reporting date and 
before authorising the financial report? 
Have we assessed if those events are 
adjusting or non-adjusting subsequent 
events? 

Have we adjusted our accounting 
estimates and judgements for all 
adjusting subsequent events such as 
where events affect the assessments 
relating to impairment of financial and 
non-financial assets (e.g. payments 
received or missed after year-end may 
provide more information on the 
recoverability of receivables)?

Questions to consider

Have we disclosed the nature and 
estimate of financial effect of all 
material non-adjusting subsequent 
events such as sale of a significant 
business after the reporting date? 

Uncertain times reporting guidance

How should companies assess external 
events after the reporting date?

COVID-19 Financial reporting guidance

Disclosures

Other guidance

Example Public 2021-22 – Notes 42

Annual Disclosure Checklist (September 
2021) – Section 1.10

Insights into IFRS – Chapter 2.9 Events 
after the reporting date

Asset values Provisions Solvency and going concern 
assessments

Disclosures

https://home.kpmg/xx/en/home/insights/2020/03/covid-19-period-end-8a.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/disclosures.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Disclosures I Disclosures in the financial report

ASIC guidance

Directors should ensure that the disclosures 
in their financial statements are sufficient to 
allow investors and other users to 
understand the sources of estimation 
uncertainty and significant judgements 
made in applying accounting policies. 

Disclosure of changing key assumptions 
and a sensitivity analysis are important.

Directors should explain where 
uncertainties have narrowed or changed 
since the previous full-year and half-year 
financial reports.

Directors should also consider the 
appropriate classification of assets 
and liabilities between current and non-
current categories on the statement 
of financial position. 

Relevant KPMG guidance

Have we explained areas where there 
is estimation uncertainty and the 
impact of that uncertainty?

Have we ensured that the disclosures 
made are specific to the assets, 
liabilities, income and expenses of 
the entity?

Have we disclosed the assumptions 
that have a significant risk of resulting 
in a material change in the carrying 
amount of assets and liabilities in the 
next 12 months?

Have we identified specifically the 
carrying amount that would be 
impacted by a change in assumptions 
and the nature of the assets?

Have we considered fair values 
determined under AASB 13 Fair Value 
Measurement when considering the 
completeness of disclosures made in 
relation to estimates? 

Questions to consider

Have we explained any accounting 
policy choices that involved 
significant judgement?

Have we considered the 
interrelationships between disclosures 
of estimates and significant judgements 
and what is included in key audit 
matters in the audit report?

Have we considered the impacts of 
sensitivity analysis on our calculations 
and need for disclosure? 

Have we reviewed the classification of 
assets and liabilities on the statement 
of financial position to ensure they are 
appropriately classified as current and 
non-current?

Uncertain times reporting guidance

Impact of external events on the going 
concern assessment and disclosures

COVID-19 Financial reporting guidance

Disclosures

Going concern

Other guidance

Example Public 2021-22 – Note 4

Annual Disclosure Checklist (September 
2021) – Section 1.4

Asset values Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

https://home.kpmg/xx/en/home/insights/2020/03/covid-19-going-concern-3a.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/disclosures.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/going-concern.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Disclosures I Disclosures in the OFR

ASIC guidance

Directors should ensure the Operating 
and Financial Review (OFR) complements 
the financial report and tells the story of 
how the entity’s businesses are impacted 
by uncertainties and changing economic 
circumstances. 

The OFR should explain the underlying 
drivers of the results and financial position, 
as well as risks, management strategies 
and future prospects.

All significant factors including both COVID 
19 and non-COVID-19 factors should be 
included and given appropriate prominence. 

Directors should consider disclosing the 
most significant and entity’s specific 
business risks that could impact the financial 
outcomes which include discussion of 
environmental, social and governance risks. 

Directors should also consider whether 
to disclose information that would be 
relevant under the recommendations 
of the Task Force on Climate-related 
Financial Disclosures.

Relevant KPMG guidance

Have we explained the underlying 
drivers of results and financial position, 
the risks, management strategies to 
address the risks and future prospects 
in the OFR?

Have we identified and given 
appropriate prominence to all 
significant factors affecting the 
entity not just those attributable 
to COVID-19?

Have we considered the climate 
change risk impact on governance, 
business model, strategy, risk 
management, and performance 
and prospects in our annual report?

Questions to consider

Does the OFR complement 
the information disclosed in the 
financial report?

Is the information in the OFR consistent 
with the key judgements, estimates 
and assessments made in the financial 
statements?

Have we identified the entity’s specific 
business risks and outlined why the risk 
is significant and assessed its potential 
impact?

COVID-19 Financial reporting guidance

Disclosures

Non-IFRS measures – Re-shaping financial 
statement presentation

Other guidance

Example Public 2021-22 – Operating and 
financial review

21RU-002 Climate-related risks in financial 
statements 

Non-IFRS measures – Re-shaping financial 
statement presentation

See also Non-IFRS financial information Asset values Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/disclosures.html
https://home.kpmg/au/en/home/insights/2020/11/non-ifrs-measures-reshaping-financial-statement-representation.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/au/en/home/insights/2021/01/21ru-002-climate-related-risks-in-financial-statements.html
https://home.kpmg/au/en/home/insights/2020/11/non-ifrs-measures-reshaping-financial-statement-representation.html
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Disclosures I Assistance and support from others

ASIC guidance

Directors should ensure each type of 
support and assistance from government, 
lenders, landlords and others have been 
accounted for appropriately during the 
reporting period.  Both the financial report 
and OFR should prominently disclose 
material amounts during the duration of 
support or assistance and any impact from 
its discontinuation. 

Relevant KPMG guidance

Have we considered if government 
assistance meets the definition of 
government grants in AASB 120 
Accounting for Government Grants and 
Disclosure of Government Assistance? 

Have we properly accounted for 
government grants as per our 
accounting policy?

Have we considered the accounting 
consequences of modifications to loan 
agreements such as waiver of loan 
repayments, loan repayment holidays? 

Questions to consider

Have we considered the impact of rent 
concessions provided by landlords for 
property leases such as rent waivers, 
and rent deferrals?

Have we considered and disclosed the 
impact, where material, of 
discontinuation of assistance and 
support from others on the entity’s 
financial performance?

Uncertain times reporting guidance

How should government assistance be 
accounted for?

COVID-19 Financial reporting guidance

Government stimulus

Business disruptions

Leases – Rent concessions

Financial Instruments Q&A series

Other guidance

Example Public 2021-22 – Notes 30

Annual Disclosure Checklist (September 
2021) – Section 3.2

Insights into IFRS – Chapter 4.3 Government 
grants

Asset values Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

https://home.kpmg/xx/en/home/insights/2022/03/financial-reporting-uncertain-times-resource-centre.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/government-stimulus.html
https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/business-disruptions.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2020/06/leases-rent-concessions.pdf?
https://home.kpmg/au/en/home/insights/2021/04/financial-instruments.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/09/2021-disclosure-checklist.pdf
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Disclosures I Non-IFRS financial information

ASIC guidance

Directors should ensure any non-IFRS 
profit measures in the OFR or market 
announcements are not presented in 
a potentially misleading manner.

Directors should also ensure that reversal 
of asset impairment losses is excluded 
from a non-IFRS profit measure where 
impairment losses were excluded from 
that measure in a prior period.

Relevant KPMG guidance

Are non-IFRS measures appropriately 
reconciled to IFRS measures and 
not presented in a potentially 
misleading manner?

Have we ensured that non-IFRS 
measures are not disclosed in 
the financial statements, except 
in segment reporting or earnings 
per share notes?

Questions to consider

Have we ensured that a reversal of 
asset impairment loss is excluded 
from non-IFRS measure where the 
impairment loss was excluded from 
that measure in a prior period?

COVID-19 Financial reporting guidance

Disclosures

Non-IFRS measures – Re-shaping financial 
statement presentation

See also Disclosures in the OFR

Asset values Provisions Solvency and going concern 
assessments

Events occurring after the 
reporting date

https://home.kpmg/au/en/home/insights/2020/03/business-implications-of-covid-19-coronavirus/financial-reporting/disclosures.html
https://home.kpmg/au/en/home/insights/2020/11/non-ifrs-measures-reshaping-financial-statement-representation.html
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