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This reporting update sets out key developments for 30 June 2022 annual 
reporting periods for not-for-profit (NFP) entities. It highlights the activities of both 
the Australian Accounting Standards Board (AASB) and the Australian Charities 
and Not-for-profits Commission (ACNC).  

In a nutshell 
•  Where an NFP entity prepares Tier 2 general purpose financial statements 

(GPFS) it will need to transition from GPFS-Tier 2 Reduced Disclosure 
Requirements (RDR) to GPFS-Tier 2 Simplified Disclosures (SD) for financial 
years beginning on or after 1 July 2021, i.e. 30 June 2022 financial years. The 
simplified disclosures are set out in AASB 1060 General Purpose Financial 
Statements – Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 
Entities. 

•  Where an NFP entity is not a reporting entity it is still able to prepare special 
purpose financial statements (SPFS).   

•  Annual revenue thresholds for determining charity size, and therefore reporting 
obligations, of ACNC-registered charities have increased. This applies to 
financial years ending 30 June 2022. 

•  Medium and large charities preparing SPFS may need to include key 
management personnel (KMP) and related party disclosures. This will apply in 
two phases for financial years ending 30 June 2022 and 30 June 2023 
respectively.  

•  The temporary option to elect to initially measure the right-of-use asset for a 
concessionary lease at cost rather than fair value will be made permanent for 
private sector NFP entities.     
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Work ongoing for NFP 
conceptual and reporting 
framework  

 

 

 

 

 

Charities that prepare 
GPFS-Tier 2 RDR must 
transition to Tier 2 SD for 
30 June 2022  

 

 

 

 

 

 

 
 

 

SPFS still available for NFP 
entities only 

 

NFP financial reporting framework status 
Overview of project 

As part of the AASB’s ongoing financial reporting framework project, it is 
considering an entity’s ability to prepare financial statements in accordance with 
Australian Accounting Standards. The project was split into separate work 
streams for private sector entities: for-profit and NFP private sector entities.  

The for-profit private sector financial reporting framework project is complete and 
included the release of a revised Conceptual Framework for Financial Reporting 
(RCF) for for-profit private sector entities which led to the removal of the ability of 
certain for-profit private sector entities to prepare special purpose financial 
statements. At the same time, AASB 1060, a new GPFS-Tier 2 disclosure 
standard was issued. AASB 1060 replaces the RDR framework and applies to 
both for-profit and NFP entities in both the private and public sector.  

The AASB is assessing what amendments are required to the RCF and the 
financial reporting framework to enable application by NFP entities. Currently, the 
AASB are considering the introduction of a Tier 3 reporting framework for medium 
sized charities that would see further reduction in the complexity of measurement 
and disclosures within financial statements.  

For further information on the development of the framework, please refer to our 
Australian Financial Reporting Framework page.  

What does this mean for NFP entities? 

General Purpose Financial Statements – Tier 2 

For 30 June 2022 financial years, those NFP entities that prepare GPFS-Tier 2 
RDR will need to transition to GPFS-Tier 2 SD. AASB 1060 contains all relevant 
disclosures for those wanting to prepare GPFS-Tier 2 SD and therefore is the ‘go 
to’ standard when determining what disclosures to include.  

AASB 1060 is effective for financial reporting periods beginning on or after 1 July 
2021. Refer to 20RU-006 and our illustrative financial statement publication 
Example Simplified Disclosures Limited for further guidance on transition to and 
disclosures for GPFS-Tier 2 SD.  

General Purpose Financial Statements – Tier 1 

There is no impact for those entities preparing GPFS-Tier 1. NFP entities can 
voluntarily elect to prepare GPFS Tier-1. 

Special Purpose Financial Statements  

The introduction of the RCF by the AASB primarily impacts for-profit entities. The 
‘old’ financial reporting framework still applies to NFP entities. An NFP entity is 
still able to prepare special purpose financial statements and apply the reporting 
entity concept outlined in SAC 1 Definition of Reporting Entity. 

 

 

https://home.kpmg/au/en/home/insights/2019/09/australian-financial-reporting-framework.html
https://home.kpmg/au/en/home/insights/2020/04/0ru-006-farewell-spfs-welcome-simplified-disclosures.html
https://home.kpmg/content/dam/kpmg/au/pdf/2022/au-example-simplified-disclosures-2021-22.pdf
https://assets.kpmg/content/dam/kpmg/au/pdf/2019/rcf-reporting-entity-concept-and-spfs.pdf
https://assets.kpmg/content/dam/kpmg/au/pdf/2019/rcf-reporting-entity-concept-and-spfs.pdf
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Thresholds have increased, 
reducing reporting 
obligation for some charities 

 

ACNC developments  
In November 2021, changes were made to the Australian Charities and Not-for-
profits Commission Regulation 2013 (ACNC Regulations). 

Increase in revenue thresholds for reporting 
Financial reporting obligations of ACNC-registered charities are dependent on the 
NFP charity’s size. Charity size is determined based on annual revenue. The 
annual revenue thresholds have been increased to reduce burden and ‘red tape’ 
on entities.  

These changes will take effect from the 2022 Annual Information Statement (AIS) 
reporting period. For the majority of entities, this will be for financial reporting 
periods ending 30 June 2022.   

Summary of the changed thresholds are noted as follows: 

Charity Size Previous annual 
revenue 
threshold 

New annual 
revenue 
threshold 

Minimum ACNC 
reporting and 
audit 
requirements 
(unchanged) 

Small < $250,000 <$500,000 AIS 

Medium  ≥ $250,000 <  
$1 million 

≥ $500,000 <  
$3 million 

AIS and reviewed 
or audited 
financial report 

Large ≥ $1 million ≥ $3 million AIS and audited 
financial report 

 
 

 

 

 

 

 

Large charities preparing 
SPFS must include KMP 
disclosures from 2022 AIS 
reporting period onwards 

 

 

 

 

 

 

 

KMP remuneration – Large entities preparing SPFS 

Currently the ACNC requires charities to determine whether they are a “reporting 
entity” (under the existing NFP financial reporting framework) and prepare general 
purpose or special purpose financial statements, as appropriate. (See above NFP 
financial reporting framework status for discussion relating to the AASB’s not-
for-profit financial reporting framework.) 

Where a large charity prepares SPFS, the changes to the ACNC Regulations will 
also mean that they will be required to disclose remuneration of key management 
personnel (KMP).  

A KMP is defined in AASB 124 Related Party Disclosures as “those persons 
having authority and responsibility for planning, directing, and controlling the 
activities of the entity…”. Determining who the relevant KMP are will require 
judgement. They are often those senior managers and charity leaders such as 
directors, CEOs, and board members within an organisation.  

The ACNC Commissioner has exercised discretion allowing charities to disclose 
the total KMP remuneration only, and not by separate category as required by 
AASB 124. Charities do, however, have the option to voluntarily apply the full 
KMP disclosure requirements set out in AASB 124. 

These changes will need to be reported from the 2022 AIS reporting period 
onwards. For majority of entities, this will be for financial reporting periods ending 
30 June 2022. Large charities with only one remunerated KMP are not required to 
make this disclosure.  
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Medium and large 
charities preparing SPFS 
must disclose related party 
transactions from 2023 AIS 
reporting period onwards  

 
 
 
 
 
 
 

 
No comparative 
disclosures required for 
first year of adoption  

 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

Related party transaction disclosures – medium and large entities 
preparing SPFS 

Where a medium or large charity prepares SPFS, the amendments to the ACNC 
Regulations introduce a requirement to report related party transactions. 

The concept of a related party and related party transactions are governed by 
AASB 124. While this may be new to some charities, AASB 124 is not a new 
accounting standard. Those preparing general purpose financial statements 
should already be making the relevant disclosures within their financial 
statements. 

The nature of these related party transactions and the amount, regardless of size, 
must be disclosed within the financial statements. Further details on disclosure 
requirements can be found in AASB 124 and Note 41 of our illustrative example 
financial statements Example Public Ltd. 

Whilst the changes in the reporting threshold is effective for years ended 30 June 
2022, these changes to include related party disclosures is effective one year 
later, from the 2023 AIS reporting period onwards. For majority of entities, this 
will be for financial reporting periods ending 30 June 2023.  

Are comparative disclosures required? 

The ACNC has advised that the ACNC Commissioner has exercised discretion to 
grant relief for charities preparing SPFS in accordance with the amended 
regulations for the first time regarding comparative information for any related 
party or KMP disclosures. These entities will only need to provide the disclosures 
for the reporting period from the first year of adoption.  

 

“The introduction of related party and KMP disclosures will present a new 
challenge for some charities. We recommend those needing to apply this for 
the first time review their current systems and controls now to ensure they 
can capture relevant data required by these amendments in time for 
mandatory application.” 

Kim Heng 
Partner, Department of Professional Practice 

 

Optional exemption for concessionary leases  
The initial introduction of AASB 1058 Income of Not-for-Profit Entities in 
combination with AASB 16 Leases required the right-of-use asset for 
concessionary leases (leases provided at below market terms to enable the NFP 
entity to further its objectives) to initially be recognised at fair value, with the 
difference between fair value and requirements of other accounting standards to 
be immediately recognised as income.  

https://home.kpmg/au/en/home/insights/2020/10/example-financial-statements-public-company.html
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Accounting policy choice 
of cost or fair value for 
right-of-use asset to be 
permanent for private 
sector NFP entities 

 
 
 
 

Decision for public sector 
NFP entities deferred 

Subsequently, the AASB issued AASB 2018-8 Amendments to Australian 
Accounting Standards – Right-of-Use Assets of Not-for-Profit Entities providing an 
optional exemption from the initial fair value measurement requirement allowing 
NFP entities to elect to measure these leases at cost. At the time, this exemption 
was only temporary, and it was the intention of the AASB to reassess these 
requirements in the future.  

The AASB have considered feedback from stakeholders and is expected to 
confirm that this temporary option will be made a permanent accounting policy 
choice for private sector NFPs.  

A decision on concessionary leases for public sector NFP entities will be deferred 
until outcomes from the IPSASB Leases project and forthcoming AASB Exposure 
Draft on modification to AASB 13 Fair Value Measurement for public sector 
entities have been considered. 
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