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Welcome to the second edition 
of our quarterly accounting 
newsletter

Our quarterly newsletters provide updates on the latest International 
Accounting Standards Board (IASB) and International Financial 
Reporting Interpretations Committee (IFRIC) activities. In addition, you 
will find links to relevant KPMG publications and articles.

Foreword
In this newsletter, we bring to you a summary 
of IASB discussions, IFRIC activities and KPMG 
publications released during the period April-
June 2021.

There have been some interesting exposure 
drafts released by the IASB such as the one on 
the disclosures project, lack of exchangeability 
and management commentary.

The IASB also discussed the IFRS Interpretation 
Committee’s technical analysis and conclusions 
in the tentative Agenda Decision Classification of 
Debt with Covenants as Current or Non-current.

Whilst many of you will be trying to get some 
well-deserved break over the summer months, 
I hope this newsletter aids you in keeping up to 
speed with the latest changes and news in the 
accounting world.

Akil Vanthliwala 
Head of Department of Professional 
Practice
KPMG Lower Gulf 
E: avanthliwala@kpmg.com
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IASB updates

The Board discussed the Committee’s technical 
analysis and conclusions in the tentative Agenda 
Decision Classification of Debt with Covenants 
as Current or Non-current.

The Board tentatively decided to amend IAS 1 
so that: 

 — it specifies that if the right to defer 
settlement for at least 12 months is subject 
to an entity complying with conditions after 
the reporting period, then those conditions 
would not affect whether the right to defer 
settlement exists at the end of the reporting 
period (the reporting date) for the purposes 
of classifying a liability as current or non-
current; and 

 — for non-current liabilities subject to 
conditions, an entity is required to disclose 
information about: 

 – the conditions (for example, the nature of 
and date by which the entity must comply 
with the condition); 

 – whether the entity would comply with the 
conditions based on its circumstances at 
the reporting date; and   

 – whether and how the entity expects to 
comply with the conditions by the date on 
which they are contractually required to 
be tested. 

The Board tentatively decided to amend IAS 
1 to defer the effective date of the 2020 
amendments to no earlier than 1 January 
2024. Click here to read more on the additional 
clarifications and presentation requirements.

In April 2021, the International Accounting 
Standards Board (Board) published the Exposure 
Draft Lack of Exchangeability. The International 
Accounting Standards Board’s (the Board) 
exposure draft (ED) sets out:

 — when a currency is exchangeable into another 
currency – i.e. a company is able to actually 
exchange that currency for the other currency 
at the measurement date; and

 — how a company determines an estimated spot 
rate when a currency lacks exchangeability.

The ED proposes some new disclosures to help 
users assess the impact of using an estimated 
exchange rate on the financial statements. The 
ED is open for comment until 1 September 2021. 
Click here to read more.

Classification of Debt with 
Covenants as Current or 
Non-current (IAS 1)

Lack of 
Exchangeability 
(Amendments to IAS 21)
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https://www.ifrs.org/news-and-events/updates/iasb/2021/iasb-update-june-2021/#6
https://www.ifrs.org/content/dam/ifrs/project/lack-of-exchangeability-amendments-to-ias-21/ed2021-4-lack-of-exchangeability-ias-21.pdf
https://home.kpmg/xx/en/home/insights/2021/05/currency-exchangeability-exposure-draft-ias21.html


The International Accounting Standards Board 
(Board) has issued targeted amendments to 
IAS 12, the IFRS Standard on income taxes, 
to specify how companies should account for 
deferred tax on transactions such as leases and 
decommissioning obligations. Previously, there 
had been some uncertainty about whether 
the exemption applied to transactions such 
as leases and decommissioning obligations—
transactions for which companies recognize 
both an asset  and a liability. 

The amendments clarify that the exemption 
does not apply and that companies are required 
to recognize deferred tax on such transactions. 
The aim of the amendments is to reduce 
diversity in the reporting of deferred tax on 
leases and decommissioning obligations.

The amendments are effective for annual 
reporting periods beginning on or after 
1 January 2023, with early application permitted. 
Click here to read more.

IASB clarifies the accounting 
for deferred tax on leases and 
decommissioning obligations

The IFRS Foundation held a live webinar 
on 19 May 2021 and 17 June 2021. The 
Exposure Draft sets out a proposed new 
approach to developing and drafting disclosure 
requirements in IFRS Standards, as well as new 
disclosure requirements for IFRS 13 Fair Value 
Measurement and IAS 19 Employee Benefits. 
The Board is seeking feedback by 21 October 
2021. Click here to read more.

Webinar on Exposure Draft 
Disclosure Requirements 
in IFRS Standards—A pilot 
approach

In May 2021, the International Accounting 
Standards Board (Board) published the Exposure 
Draft Management Commentary. The Exposure 
Draft sets out the Board’s proposals for a 
comprehensive new framework for preparing 
management commentary. The proposed 
framework would replace IFRS Practice Statement 
1 Management Commentary.

The Board is seeking feedback by 
23 November 2021. Click here to read more.

Management 
commentary

To read more about other matters covered during 
IASB meetings, please follow the links below:

Other 
matters

April-June 2021
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https://home.kpmg/xx/en/home/insights/2021/05/deferred-tax-recognition-lease-assets-liabilities-amendments-ias12.html
https://home.kpmg/xx/en/home/insights/2021/03/ifrs13-ias19-review-disclosures.html
https://home.kpmg/xx/en/home/insights/2021/06/management-commentary-ed.html
https://www.ifrs.org/news-and-events/updates/iasb/
https://www.ifrs.org/news-and-events/updates/iasb/


IFRIC updates* 

*No IFRIC meeting held in May 2021

April 2021 June 2021

Committee’s 
tentative agenda 

decisions

 — TLTRO III Transactions (IFRS 
9 Financial Instruments 
and IAS 20 Accounting for 
Government Grants and 
Disclosure of Government 
Assistance)—Agenda Paper 4

 — Economic Benefits from 
Use of a Windfarm (IFRS 16 
Leases)—Agenda Paper 5

Committee’s 
agenda decisions

The Committee reached its 
conclusions on the below two 
agenda decisions, which the IASB 
discussed in May and did not 
object to:

 — Attributing Benefit to Periods 
of Service (IAS 19 Employee 
Benefits)—Agenda Paper 2

 — Hedging Variability in Cash 
Flows due to Real Interest 
Rates (IFRS 9 Financial 
Instruments)—Agenda Paper 4

The Committee reached its 
conclusions on the below two 
agenda decisions, which the IASB 
discussed in June and did not 
object to:

 — Costs Necessary to 
Sell Inventories (IAS 2 
Inventories)—Agenda Paper 2

 — Preparation of Financial 
Statements when an Entity is 
No Longer a Going Concern 
(IAS 10 Events after the 
Reporting Period)—Agenda 
Paper 3
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IFRIC updates* (contd.) 

*No IFRIC meeting held in May 2021

April 2021 June 2021

Other matters  — The Committee considered 
feedback on the tentative 
agenda decision published 
in the December 2020 IFRIC 
Update about how an entity 
applies Classification of 
Liabilities as Current or Non-
current, which amended IAS 1, 
to particular fact patterns.

 — Before finalizing the agenda 
decision, the Committee 
decided to report its technical 
analysis and respondents’ 
comments to the Board.

IFRIC update  — Click here to read more  — Click here to read more

KPMG’s overview 
of the IFRIC update 

 — Click here to watch video  — Click here to watch video

https://www.ifrs.org/projects/work-plan/classification-of-debt-with-covenants-as-current-or-non-current-ias-1/tentative-agenda-decision-and-comment-letters/
https://www.ifrs.org/projects/work-plan/classification-of-debt-with-covenants-as-current-or-non-current-ias-1/tentative-agenda-decision-and-comment-letters/
https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-april-2021/
https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-june-2021/
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6251041785001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6261542406001


Other KPMG publications/articles
Interim financial statements – Illustrative disclosures and 
disclosure checklist

Our 2021 guides to condensed interim financial statements comprise 
illustrative disclosures and a disclosure checklist, together with a 
Covid-19 supplement, that illustrates the disclosures that companies 
may need to provide on accounting issues arising from the coronavirus 
pandemic. Read more in our web article.

IFRS 17 – Interim reporting choices

Under the new insurance standard – IFRS 17 Insurance Contracts – 
companies preparing interim reports under IAS 34 Interim Reporting 
will need to make an accounting policy choice. This choice – whether to 
change the treatment of accounting estimates made in previous interim 
financial statements at each reporting date – will affect their reported 
financial performance. Click here to read more.

IFRS podcast | M&A – Selling a business

Merger and acquisition (M&A) activity continues to rise as the world 
begins its recovery from the Covid-19 pandemic.

This podcast looks at the relevant IFRS standards and considers three 
steps that companies should consider in accounting for the sale of a 
business.

Click here to read more and access the podcast.

Climate change – Financial reporting resource centre launches

We’re delighted to announce the launch of our Climate change financial 
reporting resource centre.

Companies are increasingly facing climate-related risks and opportunities 
and are making strategic decisions in response. The resource centre can 
help you and them to identify the potential financial statement impacts.
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https://home.kpmg/content/dam/kpmg/xx/pdf/2021/04/2021-interim-ifs.pdf
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/04/2021-interim-ifs.pdf
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/04/2021-interim-disclosure-checklist.pdf
https://home.kpmg/content/dam/kpmg/xx/pdf/2020/09/covid-19-supplement.pdf
https://home.kpmg/xx/en/home/services/audit/international-financial-reporting-standards/ifrs-illustrative-financial-statements.html
https://home.kpmg/xx/en/home/insights/2021/03/ifrs17-interim-reporting-choices.html
https://alex.kpmg.com/AROWeb/DocumentWindow.aspx?ref=INTL_IFSTMTS_12_006_GAFS_ILLST_DISCL_INV&from=attach
https://home.kpmg/xx/en/home/insights/2021/04/ifrstoday-podcast-manda-selling-business.html
https://home.kpmg/xx/en/home/insights/2021/06/climatechange-financial-reporting-resource-centre.html
https://home.kpmg/xx/en/home/insights/2021/06/climatechange-financial-reporting-resource-centre.html
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