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Welcome to the first  
edition of our quarterly 
accounting newsletter

IASB updates

Our quarterly newsletters will provide updates on the latest 
International Accounting Standards Board (IASB) and International 
Financial Reporting Interpretations Committee (IFRIC) activities. In 
addition, you will find links to relevant KPMG publications and articles.

Foreword
I am pleased to introduce the first edition of 
our quarterly Accounting newsletter.

We in the accounting and auditing profession 
have been working relentlessly towards 
meeting annual and first quarter financial 
reporting deadlines. In parallel, there have 
been interesting discussions at the IASB 
and IFRIC. In this newsletter, we bring to 
you a summary of IASB discussions, IFRIC 
activities and KPMG publications released 
during the period January-March 2021.

As part of the IFRIC activities this quarter, 
there have been discussions about key 
new age accounting challenges, such 
as accounting of configurations costs 
for implementing a cloud computing 
arrangement. As you may be aware, any 
necessary accounting policy changes 
resulting from IFRIC agenda decisions 
should be implemented on a timely basis. 
Hence, it is key to keep abreast of the latest 
IFRIC discussions.

As the economic challenges presented 
by Covid-19 have persisted longer than 
anticipated, IASB has extended the practical 
expedient for rent concession accounting by 
12 months. This permits lessees to apply it 
to rent concessions, for which any reduction 
in lease payments affects only payments 
originally due on or before 30 June 2022. 

I hope this newsletter aids you in keeping up 
to speed with the latest changes and news 
in the accounting world.  

In response to the ongoing impact of 
the Covid-19 pandemic, the International 
Accounting Standards Board (the Board) has 
amended IFRS 16 Leases to allow a one-year 
extension to the practical expedient available  
to lessees when accounting for Covid-19-
related rent concessions. The amendments 
extend the relief to rent concessions that 
reduce lease payments originally due on or 
before 30 June 2022.

Lessees that have already applied the practical 
expedient will be required to apply the 
extension retrospectively to eligible contracts 
with similar characteristics and in  
similar circumstances.

The amendments are effective for annual 
reporting periods beginning on or after 1 April 
2021, with earlier application permitted.

Read our web article and our guide to the 
original practical expedient.

Rate regulation, common in the utility and 
other sectors, can have a significant effect on 
a company’s long-term financial performance. 
However, unlike some national generally 
accepted accounting principles (GAAPs), IFRS 
does not provide comprehensive guidance on 
the accounting impacts of rate regulation.

IASB has published the exposure draft 
Regulatory Assets and Regulatory Liabilities. 
This proposes a new accounting model that 
would align the total income recognized in 
a period under IFRS with the total allowed 
compensation that is permitted by the rate 
regulator, often reducing reported volatility in 
financial performance.

Find out more in our web article.

IFRS 16 Leases – 
Amendments extending 
lessee relief published

New accounting model for 
companies subject to  
rate regulation?

To read more about other 
matters covered during IASB 
meetings, please follow the 
links below:

Other matters

January-March 2021
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https://home.kpmg/xx/en/home/insights/2021/02/leases-rent-concessions-ifrs16-extension.html
https://home.kpmg/content/dam/kpmg/xx/pdf/2020/06/leases-rent-concessions.pdf
https://cdn.ifrs.org/-/media/project/rate-regulated-activities/published-documents/ed2021-rra.pdf?la=en
https://home.kpmg/xx/en/home/insights/2021/01/rate-regulated-activities-exposure-draft.html
https://www.ifrs.org/news-and-events/updates/iasb/


IFRIC updates 
February 2021*

Items on current 
agenda

Committee’s 
tentative agenda 

decisions

Committee’s 
agenda decisions

IFRIC update

KPMG’s overview of 
the IFRIC update 

Sale and Leaseback of an 
Asset in a Single-Asset Entity 
(IFRS 10 Consolidated Financial 
Statements and IFRS 16 Leases)

*No IFRIC meeting held in January 2021

 – Costs Necessary to 
Sell Inventories (IAS 2 
Inventories)—Agenda  
Paper 3

 – Preparation of Financial 
Statements when an Entity 
is No Longer a Going 
Concern (IAS 10 Events 
after the Reporting Period)—
Agenda Paper 4

Click here to read more

Click here to watch video

Click here to read more

Click here to watch video

 – Non-refundable Value Added 
Tax on Lease Payments 
(IFRS 16 Leases)—Agenda 
Paper 3

 – Accounting for Warrants 
that are Classified as 
Financial Liabilities on 
Initial Recognition (IAS 
32 Financial Instruments: 
Presentation)—Agenda 
Paper 4

 – Configuration or 
Customisation Costs 
in a Cloud Computing 
Arrangement (IAS 38 
Intangible Assets)—
Agenda Paper 2

Other KPMG publications

More debt could be classified as current

Companies could see significant changes when classifying loans as current or non-current. Under 
the International Accounting Standards Board’s amendments to IAS 11, which become effective 
in 2023, companies will need to consider the impact of these amendments and revisit their loan 
agreements, as more debt could be classified as current. 

Illustrative disclosures for investment funds (home.kpmg)

The 2020 edition reflects standards in issue at 31 December 2020 that are required to be applied by 
an entity with an annual period beginning on 1 January 2020 and early adoption of the IBOR reform 
Phase 2 amendments. It also notes additional disclosures that funds may consider in relation to the 
impact of the Covid-19 pandemic.

IFRS 16 - An overview - The new normal for lease accounting (March 2021)

IFRS 16 Leases has now been successfully adopted by companies reporting under IFRS Standards. 
It is the new normal for lease accounting around the world. This publication provides an overview of 
IFRS 16’s accounting models for lessees and lessors. It then takes a deeper dive into critical areas 
such as lease definition and accounting for lease modifications.

Loan acquisition accounting

Loan portfolio sales and acquisitions are a common way for many banks to rationalize their 
portfolios. However, these transactions often present potentially complex accounting issues. Our 
updated publication, Loan acquisition accounting, considers some of the complex accounting issues 
that can arise when acquiring a loan directly or through a business combination.

IFRS Podcast - Mergers and acquisitions - Buying a business

As the world begins to emerge from the Covid-19 pandemic, merger and acquisition (M&A) 
activity is on the rise. This podcast looks at the relevant IFRS Standards, including IFRS 3 Business 
Combinations, and addresses key points that companies should consider when accounting for any 
acquisition.

Unifying sustainability reporting

The IFRS Foundation Trustees have set out the strategic direction for a new board to develop global 
sustainability reporting standards. This could signal a new era in corporate reporting, where the 
same rigor is demanded for sustainability reporting as for financial information.

Accounting newsletter  54  Accounting newsletter

March 2021

https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-february-2021/
https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-february-2021/
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6231260262001&autoplay=true
https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-march-2021/
https://www.ifrs.org/news-and-events/updates/ifric/2021/ifric-update-march-2021/
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6243825543001
https://home.kpmg/xx/en/home/insights/2021/01/debt-classification-ifric-tentative-agenda-decision-ias1.html
https://home.kpmg/xx/en/home/insights/2021/01/debt-classification-ifric-tentative-agenda-decision-ias1.html
https://home.kpmg/xx/en/home/insights/2021/01/debt-classification-ifric-tentative-agenda-decision-ias1.html
https://home.kpmg/xx/en/home/insights/2021/01/debt-classification-ifric-tentative-agenda-decision-ias1.html
https://home.kpmg/xx/en/home/insights/2021/01/debt-classification-ifric-tentative-agenda-decision-ias1.html
https://alex.kpmg.com/AROWeb/DocumentWindow.aspx?ref=INTL_IFSTMTS_12_006_GAFS_ILLST_DISCL_INV&from=attach
https://home.kpmg/content/dam/kpmg/xx/pdf/2021/03/leases-overview.pdf
https://home.kpmg/xx/en/home/insights/2021/03/ifrs9-loan-acquisition-handbook.html
https://alex.kpmg.com/AROWeb/DocumentWindow.aspx?ref=INTL_IFSTMTS_12_006_GAFS_ILLST_DISCL_INV&from=attach
https://home.kpmg/xx/en/home/insights/2021/03/ifrstoday-podcast-manda-acquiring-business.html
https://home.kpmg/xx/en/home/insights/2021/03/sustainability-reporting-strategic-direction.html
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